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The primary goa of the Survey of Consumer
Finances (SCF) is to provide household-level data that
accurately reflect the balance sheets of households in the
United States. For a variety of reasons, the information
recorded during asurvey interview may deviate from what
is desired: respondents may misunderstand questions,
interviewers may record answers incorrectly, complex
situationssometimesfit awkwardly into thestructureof the
survey interview, etc. In an effort to improve the quality
of the data, every SCF interview is subjected to intensive
review using commentsand other datarecorded during the
interview, information provided by interviewers in a
debriefing report they arerequired to make for every case,
and reports generated mechanically from the raw data.
Where potential problems are detected, the data are
reviewed more closely to build a case for atering the
original data, if necessary. Changes are made only where
thereis a clear preponderance of supporting information.
A strong effort is made to develop simple rules, but when
simplerulesfail, decisionsareguided by areview of “case
law” developed over the history of the survey in an effort
to maintain conceptual consistency. This paper provides
an overview of the editing process that occurred for the
2001 SCF.

Thefirst section providesabrief summary of the
SCF, covering the sample design, data collected, and
issuesinvolving nonresponse and variance estimates. The
second section discusses the editing procedures followed
by SCF staff for the 2001 survey. The third section
summarizes the editing process.

|. Background on the SCF

The SCF is a triennid household survey
sponsored by the Federal Reserve Board with cooperation
fromthe Statisticsof IncomeDivision (SOI) of theInternal
Revenue Servicee Data are collected on household
finances, income, assets, debts, employment,
demographics, and attitudes. Interviewsfor the 2001 SCF
were conducted via Computer-Assisted Personal
Interviewing (CAPI) by the National Opinion Research
Center at the University of Chicago (NORC) between June
and December of 2001. The median length interview
required approximately 79 minutes, although complicated
cases took substantialy longer. Most interviews were
obtained in-person, but 35 percent were conducted by
telephone, generally asan accommodation to respondents
preferences. Data are collected on items that are not
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alwayswidely distributed (e.g. non-corporatebusinessesor
tax-exempt bonds). Inorder to provide adequate coverage
of such variablesand to provide good coverage of broadly
distributed characteristics (e.g. home ownership) in the
population, the SCF combines two techniquesfor random
sampling. The sampleis selected from a dual frame that
is composed of a standard, multistage Area-Probability
(AP) sample and a list frame (see Kennickell and
McManus [1993] for details on the strengths and
limitations of the sample design). Thelist frameisbased
on dtatistical records derived from tax returns. The list
sampleis stratified on an estimated “wedlth index”, with
higher values selected at a higher sampling rate. These
records are made available for this purpose under strict
confidentiality rules. The list sample is designed to
oversamplerelatively weal thy familiesbut excludespeople
mentioned by Forbesmagazine asthe400 wealthiest inthe
us

Of the 4,449 completed interviews in the 2001
survey, 2,917 families came from the AP sample and
1,532 from the list sample. The response rate for the AP
sample was about 68 percent. The overall response rate
for the list sample was about 30 percent, where the rate
was only 10 percent for the part of the list sample
containing the wealthiest families.

Both unit and item nonresponse are important
issuesfor the SCF. Welghting adjustmentscompensatefor
nonrespondent households. Theadjustmentsinclude post-
stratification to known, external control totals for age,
location, and home ownership. For thelist sample, frame
data on financial income and the wesdlth index are also
used (see Kennickell and Woodburn [1996]). Multiple
imputation deals with missing data (see Kennickell
[1998)).

Both imputation error and sampling error are
measurable for the SCF. Estimates of the variance due to
imputation are computed using five imputation replicates
("implicates"). Estimatesof the variance due to sampling
arecomputed using replication methodswheresamplesare
drawn from actual respondent records in such away that
theimportant dimensionsof theoriginal sampledesign are
incorporated. These estimates can then be combined to
yield standard errorsfor analysis (see Kennickell [1999]).

Il. Editing the SCF

In an effort to improve data quality, two
techniques were employed to thoroughly review the data
First, comments and other data recorded during the
interview, aswell asinformation provided by interviewers
in a debriefing report, were examined by SCF staff. The
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combination of these types of datais generically referred
to as auxiliary information. Second, SCF staff reviewed
outcomes from a set of logica and institutiona
consistency checks. These checks are based on a priori
logical and ingtitutional requirements. Many times, these
checks were developed to ensure that reoccurring patterns
of erors were handled consistently across cases.
Additionally, a small percentage of edits resulted from a
review of outlier and influence plots.

Each case was reviewed by SCF staff in order to
detect possible inconsistencies in the data.  When
inconsi stencies warranted a rearrangement of the data, an
edit was created to adjust theerrant data. Editsaccount for
52,201 dlterations to the data (see Kennickell [2002]).
This figure includes 14,647 new missing values. Nearly
32 percent of cases had at least one missing vaue created
due to editing. In 1998, edits accounted for 47,787
alterationsto the data (see Kennickell [1999]). Thisfigure
includes 15,428 new missing vaues, where 27 percent of
the cases had at |east one new missing value as a resullt.

A. Auxiliary Information Edits

Interviewerswere encouraged to enter comments
a amost any point during the interview, and specifically
where they felt ambiguity existed in the data. They were
not constrained inthe content or theamount of information
they included in these comments. Some auxiliary
infformation was recorded to qualify responses to
categorical variableswhen apre-specified code framewas
inadequate (e.g. an unusual frequency of mortgage
payment). When sufficient information was recorded,
these verbatim responses were coded after the completion
of the survey interview by either NORC or SCF staff.
Sometimesinterviewersused thisfacility intheinstrument
to record broader information of the sort that would be
expected in an interviewer comment field.

At times, the CAPI instrument asked the
interviewer to enter averbatim response beforethey could
proceed with the survey interview. For example, the fina
guestionfor each survey interview wasaverbatim question
that asked, “ Isthere anything you would like to add to any
subject we've discussed?” The interviewer was required
to enter some text for this question in order to complete
theinterview. Required verbatim questions also appear in
the survey to quaify other types of assets, other forms of
income, mutual fund holdings, other bond holdings, and
life insurance holdings, as well as to identify double-
counted assets, income, and liabilities. Finaly,
interviewerswererequired to complete adebriefing report
before a survey interview was considered complete. The
guestionsasked of theinterviewersprobed for information
that would be useful to SCF staff during editing. This set
of auxiliary information was reviewed during the editing
process.

Each case’'s set of auxiliary information was
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combined to create a working text file. A working text
file's header includes: the case's ID number, the case’s
wave number, the interviewer's ID number, the
respondent’s age, and the length of the interview in
minutes.  Information recorded in the interviewer's
debriefing report followed the header in its own section,
while comments and other data recorded during the
interview were displayed in the order they were entered
following the debriefing report output with a label
identifying the associated question where the comment or
other verbatim was recorded. The end of each working
text file includes the shell of a SAS program where edits
wereentered. Thesefileswereincluded asapart of alayer
program to install the editsand their logical consequences.
All the text material was treated as a series of SAS
comments.

Data were received from NORC in waves, with
each wave of dataincluding approximately two weeks of
interviews. Thirteen waves of datawere processed during
the 2001 cycle. Editors reviewed one wave of working
text filesat atime. For each wave of working text files, a
corresponding batch of “caseview” files was generated.
Each caseview file consisted of the recorded answer to
every survey question along with the variable name and an
identifying label. The caseview and working text files
were the primary tools used to edit the data.

It is useful, conceptualy, to separate the
discussionof auxiliary information editsinto thefollowing
three parts discussed below: systematic edits, categorical
edits, and irregular edits.

“Systematic”’ Edits

Some verbatim questions were only asked when
certain conditionswere met. Edits generated from this set
of verbatim responses are referred to as “systematic’.
Special care was given when reviewing “systematic”
auxiliary information since resolution was required every
time a verbatim response of this type appeared in a
working text file. A subset of these verbatim questions
prompted editors to dter the data every time they were
answered. These verbatims correspond to the double-
counting of future pension benefits or the double-counting
of assets and liabilities held by members of the NPEU.
(people who “usually live’ at the respondent’s primary
residence but are “financialy independent” of the
household).

The question “Which account or pension?’ was
only asked when the respondent stated the future pension
they reported had also been recorded earlier in the survey
interview. Thisverbatim question asked the respondent to
identify where the future pension was double-counted.
Given the response to this verbatim and a caseview file,
the editor resolved “Isthis pension part of an IRA, Keogh,
or other pension plan you already told me about?’ from 1
(Yes, IRA/Keogh) or 2 (Yes, pension) to 3 (Pension(s)
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remain(s) after removing plans reported earlier), 4
(Contrary to respondent's answer, unable to identify any
such plans reported earlier), or O (Inappropriate). For
example, when the response to “Which account or
pension?’ stated “IRA”, the editor reviewed the caseview
file for an Individua Retirement Account (IRA) that
matched the future pension. If the editor determined the
IRA was a double-counted future pension, the IRA was
removed and theanswer to “Isthispension part of anIRA,
KEOGH, or other pension plan you aready told me
about?’ was set to “ pension remains after removing plans
reported earlier”. If the future pension was actually an
IRA, the future pension was removed, implicitly setting
this question to inappropriate. Finaly, the answer to this
guestion was set to “Contrary to respondent answers,
unable to identify any such plans reported earlier” if no
reported data matched the future pension. In such
instances it is assumed that the respondent may have
mentioned the pension earlier in passing, but the
interviewer correctly did not record it.

NPEU assets, liabilities, and income received in
2000 arerecorded separately in asection toward theend of
the survey interview. Any time the respondent reported
NPEU assets, liabilities, orincome, aquestion asked if the
item had &l so beenrecorded earlier inthesurvey interview.
If this question was answered “yes’ it was followed up
with a verbatim question that asked where the item was
recorded earlier. The corresponding variable was always
resolved from 1 (yes) to either 3 (yes, amount edited out
earlier) or 4 (yes, but no apparent match in the data:
nothing changed).

Theaboveset of “ systematic” verbatim responses
called for atering the data every time they appeared in a
working text file. Therest did not necessitate such action.
These verbatim questions were asked in order to clarify
types of mutua fund, other bonds, and life insurance
holdings. They were asked when certain conditions were
met and resolved each time they appeared in a working
text file. Sometimes the resolution was simply to impute
asset type (i.e. no edit was required).

The verbatim question “Please explain type of
mutual funds’ was asked when the respondent reported
mutual fund holdingsbut wasunableor unwilling to report
amutua fund type. If the respondent answered “yes’ to
“Doyou have any mutual funds?’ aseries of questionswas
asked to determine the composition of the household’s
mutual fund holdings (e.g. the household owns stock
funds and tax free bond funds). If the respondent
answered “no”, “don’t know", or some combination of
these two answers to each of these questions, the
respondent was asked to report the total value of all mutual
funds holdings, while a verbatim question asked the
respondent to clarify the type of mutual funds held by the
household. Idedlly, theresponseto the verbatim question
provided the editor with enough information to move the
recorded value of the household’ smutua fund holdingsto
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one of thetypesin the mutual fund grid (e.g. stock funds).
For example, when this verbatim response stated, “Mid-
Cap Growth Fund” the editor set the variable
corresponding to “Do you have stock funds?’ to “yes’ and
moved the dollar value of mutual fund holdings to the
variable corresponding to “Total market value for stock
funds’. When the verbatim response read “don’t know”
the editor simply moved on, allowing mutua fund typeto
be imputed. The review of other verbatim responsesin
thisgroup wassimilar. Unlikethefirst set of “ systematic”
verbatim responses, it was appropriate at times for no
action to be taken when one of these verbatim responses
appeared in aworking text file.

“Categorical” Edits

Frequently, verbatim responses were recorded as
answersto categorical questions(e.g. unusual frequency of
mortgage payment). For these questions, only the most
common responses along with the response “other” were
displayed on the computer screen during the interview.
When interviewers fielded a response that was not a
common response, they simply chosethe response* other”
to enter a verbatim response. Most of the time these
verbatim responses were resolved to existing codes by
either NORC or SCF staff. In some instances, however,
theseverbatim responsesbrought to light errorsinthedata.
These errors were often the result of a misreported asset,
liability, or income type.

For example, aquestion about the specifictype of
savings account the respondent held reveded that a
certificate of deposit had been misclassified as a savings
account. Thistype of dataerror occurred most frequently
within the “other” assets income sequences. These
questions were only asked after al other questions
concerning assets and income had been reported,
respectively. Consequently, specific types of assets (e.g.
mutua funds) or income (e.g wage and sdary) were
sometimes erroneoudly reported as an other asset or other
type of income. Any time a respondent reported having
other assetstheinterviewer entered averbatim responsefor
the type of asset. Similarly, types of other income were
recorded with averbatim response. Therefore, dataerrors
were alwaysdocumented. These mistakeswere remedied
by moving the errant data to the appropriate asset or
income section. When the verbatim response for other
asset typeread, “tax free bond fund,” for example, an edit
moved the reported dollar value for this asset to the “tax
freebond fund” section of themutual fund grid. Similarly,
when the verbatim response for other income type read
“part-time job”, the dollar value reported as other income
was moved to wage and salary income.

“Irregular” Edits

Theremainingauxiliary informationisreferredto
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as“irregular”. Therewas nothing systematic about thisset
of comments. These comments ranged in context from
stating the interview was successful for one case to
identifying ambiguitiesthroughout the entireinterview for
another. “lrregular edits’ were the most difficult of the
edits generated. No steadfast set of rules existed for
resolving these comments. Many times, the editor was
required to consider several comments in conjunction to
justify altering the data.

At times, irregular edits were straightforward.
Due to the complexity of the interaction between the
respondent and interviewer, assets and/or liabilities were
sometimes missed or double-counted.  Comments
occasionally appeared in the debriefing report (or toward
the end of the survey interview), stating something
anal ogousto, “therespondent hasa$20,000 money market
account that was not recorded”. For this comment, the
editor checked to see if a money market account was
recorded. If not, a $20,000 money market account was
created. Specific assets and liabilities were also at times
double-counted. For example, respondents sometimes
recorded the same asset as both an IRA and a 401k.
Usualy, a comment identified whether the asset was
actualy an IRA or a401k. If the editor determined the
401k was indeed a double-counted IRA, an edit removed
the IRA. Similarly, if the editor determined that the asset
was an IRA, the 401k was removed.

Unfortunately, most irregular edits were not this
straightforward. Frequently, irregular auxiliary
information conveyed data inconsistencies that could not
be resolved without supporting information. “Case law”
was developed during the 2001 editing process to ensure
editors handled sets of comments as consistently as
possible across cases. The project director served as the
chief “judge” in the creation of these rules by drawing on
broad generic concepts, earlier unclassified decisions, and
knowledge of the ultimate uses of the data. SCF staff
members continue to document and update “case law” to
ensure sets of comments are treated uniformly in
subsequent rounds of the survey.

“Caselaw”, for aspecific comment, outlinesthe
supporting information required for an edit to be
generated. For example, “pension” was a common
verbatim response to “types of direct deposits’. Upon
reviewing this verbatim response, an editor checked the
data for a recorded pension payment and for reported
pensionincome. If the respondent reported receiving both
apension payment and pension income, the editor smply
left the case adone since the verbatim response was
consistent with the data  Under certain conditions,
however, the editor created a pension payment. Consider
a case where: the verbatim response for types of direct
deposits read, “pension”, no pension payment was
recorded, social security was recorded as atype of direct
deposit, social security payments were recorded, but
reported pension income exceeded the amount of reported

269

social security income. The verbatim response and the
data suggested that a pension payment was missing. This
set of conditions constituted the “case law” necessary to
lead editors to create a pension payment.

B. “Indirect” Edits

Most of the remaining edits were the result of a
review of logica and ingtitutional inconsistencies. SCF
staff developed a set of apriori logical and institutional
software checks. Primarily, these checks attempt to
capture instances when the interviewer mistyped a
response or the respondent did not understand the
guestion. The development of these checks was dynamic.
As patterns of inconsistencies appeared in the 2001 data,
checkswere created to ensurethat similar patternsof errors
weretreated consistently acrosscases. SCF staff reviewed
the outcomes of each of these checks. When a
preponderance of evidence suggested that data were
erroneous, an edit corrected the data.  Since numerous
inefficiencies are introduced by editing the data after the
completion of the survey interview, mere inconsistency
wasrarely sufficient to warrant altering the data. SCF staff
also reviewed a set of outlier and influence dataplots. At
times, the plots highlighted errant data missed in earlier
stagesof editing. For theseinstances, editswere generated
to correct the data

Logical Checks (Examples)

A set of survey variables collects data regarding
timeframeinformation (e.g. theyear the household moved
into their primary residence or the year that the respondent
expectsto receive afuture pension benefit). Responsesto
these questions via programmable logical checks were
compared to the survey year (2001) in order to highlight
logical inconsistencies. For example, a warning message
fromalogical check wasproduced when the dataindicated
that the household moved into their primary residencein
some year after the survey. Similarly, awarning from a
logica check was generated each time a respondent
reported that they were expecting to start receiving afuture
pension payment in some year prior to the survey year.
The CAPI program prevented interviewers from entering
obviously inconsistent data, in general, but the complexity
of the instrument made complete enforcement of logical
consistency infeasible. SCF staff reviewed the output
from each of these checksto determineif theinconsistency
warranted altering the data. Editors took every measure
possibleto code errant datato specific years. When other
applicableinformation provided no guidancefor resolving
the inconsistency, the errant data were set to missing.

The SCF dso collects household liability data.
The liabilities covered include mortgages, lines of credit,
education loans, other types of installment loans, margin
accounts, pension loans, credit cards, and other types of
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debts. A set of logical checks compared the amount
borrowed to the amount owed for each reported loan. A
warning message was produced each time the amount
owed on aloan exceeded the amount borrowed. Most of
these inconsistencies involved the mortgage on the
household’ s primary residence. The most common error
occurred when the respondent reported the amount of
home equity rolled over asthetotal amount borrowed. |If
possible, the editor resolved the amount borrowed to a
specificdollar value. If potentially accurate, thedatawere
left alone. When the data did not provide direction
concerning the actual loan amount and the error was too
egregious to maintain, the amount borrowed was set to
missing.

These are afew examples of logical checks used
by the SCF staff during the 2001 editing process. Some of
the other checks reviewed include: cases when the
respondent has two jobs and reports hisher work status as
part-time, anytime a respondent who is less than thirty
years old reports expecting to receive a future pension
benefit, and anytime a reported car loan was taken out
prior to the purchase of the automobile.

Ingtitutional Checks (Examples)

Guidelines set forth by the Socia Security
Adminigtration, the Internal Revenue Service, state law,
credit card companies, automobile deders, and other
institutionswere reviewed to develop a priori ingtitutional
checks. Warning messages from these checks were
reviewed in a similar manner. For example, a warning
message from an ingtitutional check was generated if a
$6,000 monthly payment was reported asthe respondent’s
Socia Security benefit (a check was generated for any
payment that exceeded $25,000 per year). Generaly, the
editor assumed the value was misreported and should be
$600 per month or $6,000 per year. The household's
pensionincomewasreviewed to determinewhich payment
the data supported. If payment amount remained
ambiguous after reviewing al applicableinformation, the
editor set this payment to missing.

The softwaregenerated another warning message
if reported property taxes exceeded five percent of the
value of the house. Thisinconsistency usualy occurred
when a yearly tax payment was recorded as a monthly
payment. Thiserror was remedied by setting the payment
frequency to “yearly”. When the data provided no clear
resolution the tax payment was set to missing.

These are afew examples of institutional checks
used by the SCF staff during the 2001 editing process.
Other checksinclude: any instancewhereincomeexceeded
some minimum threshold and the respondent reported not
filing taxes, anytime the credit limit or interest rate on a
credit card exceeded some expected maximum level, and
any instance where the number of years a car is leased
exceeds some expected maximum level, to name afew.
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Influence and Outlier Plot Edits

Much of the data editing and initial imputation
processing is done in parallel and specific types of plots
are used to check for possible outlier values. If extreme
outliers are found, they may indicate a missed edit or an
incorrect edit. Onetype of such plot isascatter plot of the
survey variable versus an indication of sampling stratum.
List cases can be discerned from AP cases and imputed
data from reported or edited data. Almost every survey
variableisplotted in thisway. Another type of plot shows
theinfluence of each case for aparticular variable. These
plots use a constructed analysis weight and can revea
whether avariable for a given observation is contributing
too much to the overall weighted total for that variable.
Graphical analysisis quite effective in the editing process
to help ensure high-quality data, and its use can not be
stressed enough.

1. Summary

The primary goa of the Survey of Consumer
Financesisto provide household-level datathat accurately
reflect the balance sheets of households in the United
States. In an effort to ensure accurate data, each case is
subjected to anintensivereview. Thisincludesareview of
auxiliary information recorded during theinterview aswell
as a priori logical and institutional checks developed
during the 2001 cycle and earlier survey years. These
reviews are necessary since, for a variety of reasons, the
information recorded during a survey interview may
deviate from what is desired: respondents may
misunderstand questions, interviewersmay record answers
incorrectly, complex situations sometimes fit awkwardly
into the structure of the survey, etc. When a
preponderance of supporting information suggested that
the datawere erroneous, changes were madeto correct the
data. Simple rules guided most editing tasks. However,
for complex setsof reoccurring comments, “ caselaw” was
developed in an effort to maintain conceptual consistency
across cases. This “case law” has been documented to
help guide editing in the 2004 SCF.
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