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:the opportunity to co;,~ent on these 
l :~qC  t.,,.,n pao=rs i ~- £antal iztn..J as they 

o f f e r  r ~, ,~ro,.,i. se of s n  muci~ more i n  the 
~,,av of i n s i g h t  into toe income 
41s t.~iiTLitlO~l than ',hat ~~ have hee[~ able 

t o  o b t a i n  f r o i ~  ~X.lsting ar~nual, fecal i 

'r~-' ~ s , ] r  e s .  i ~ano  dOLl !,1 ni~ J n ( ~ e r  offer an  
i.~ivit~ttn} t o  st,~aV the m o n t / ~ l /  data of 

tr~ lqUP. ['he~r I eports o f  income 
,<tnDi I ~ t v  .~n:i i l~come Chdnqes are 

~d%Ciliqtl:]:q. T bODe t h e y  will foreglve me 
for co~c~ntr~ti,lq n~l gaps i~i their r , ~ p o r t ,  
','~,ich is cle.~rl./ d model /mr others to 

come 5 o u r 1 .  ~Irst it strikes me as 

r~eC,.ll iaE Crldt tii~/ OFfer IIO i ~ . ~ i ~ n t  on t!~e 

't i. f t :' r ~ ; - , ee  i n  t l ~  q~ Id ]  i t y  o t  e a r l ~ l i ~ a s  
rdtTorl/~,] / I C C O I " ] l r ~ )  t..~ re~<.ll t p ~ r t o d .  Tl,ey 

have three .H~{~sures or ~arnlnqs I ri 
,~an,/arv, 1 ~9/4. .)he co~aes from r)ersoF~s who 

'.,.'ere igtervlewea in Febr,~,arf- a s~cot~d, 

{io,,~ those ~'ho :~pre ihterviewe.,] Irl ,arcl~; 

a; , , ]  ~ t~ i i .  rd. f ro;r~ t h o . ~ e  ~ h o  w e r e  
~ n t e r v l e w e 4  in . , ~n r i  1 .  ,~l~a t ~i i f f e l - e n c e  
r~O~S i i:. ~aK,=~ AI-F~ t h p t ~  I i i i n l t c a t i .  o n s  for 
tli ~. ~ O l  i~ctit~(l o f  illco,,e , , ia . ta on an annual 

L:.~PC~q .'], i n  C o m ~ e r i t i n g  on  r a h l ~  3 t.r}~.y 
nil o,le Co the nOSSl, bl 11 t v  t h a t  l a r q e  
p. ] r . . ' } i  J]qS Ch-~n(i|e~.~ [i@rl ve frni(~ a cnanqe I n  
F.~(, pumper of el-we~Kl f p.av per J ods 

~ ~.,-,er i p.hced o:., e;3rr}efs . [,OOKi. [1 (l a t  
. ~ r ~ r l i e r  ~vor-k ~.,v l ~e l  dm.~n a ~ d  Cor!er ( l g ~ n )  
S,~:) ~S t~ -7  C i n  1 Y)7"i 2 / %  o f  e a I t n e r s  , ; e r e  
~.:~i(I o: i  ~ o i - ' , . , : e e K l y  t)aS~S, i t  w o , ] 1 4  h a v e  
~.eei~ ~ s e f d l  for ti~p authors t i p  help ,~s 
r v a L ~ ! a f e  t~ l~  v a r i < t n c e  t~i e a r n ] n . ' . ] f i  c h a n q e  
nssoclatea .~i t t ~ til } i S prohle:,~, and l[ir~iC6Iite 

~ (.) ~ ' ' I J monthly series of Ddne]. d a t a  COilld 

aVn. tH,  a ~ , ~ e ~ r a n c e , ~  o f  V a I . l d h i l I l t ~  w h e n  t h e  
r:~te of P::~r.,'~.~n:]s rnceived Is cohsta;~t. 

.to t ~ sa~e Taule the authors ae/.eted 
fa.",l l iP5 wit..", no earlijnns IIr~ m o n t h  t .  
~':~! s e..~k e~ the t 4.~,l,e ~inr~co.,,paral~ l e to 
"PdF,.Lo 2 ,  .~n'.l ~ s  , ] { ~ f o r t t ~ r i a t ~ .  5 o , , a  Of 
t [IOS ~ ~ i .  t i ] ('}~#') r~drl~,l,  f l r ]S i n  month l will 

have earn~n..-~s ~t ~ l.~ter poinL in time. 

:!/he s t a t i ~ ; t l c s  that dre ot ~redtest 

i¢~teres[ ar~ those presented .in Table 7. 

'~i,~F sho,..]tl he coi.dnared to stotistlcs that 
a r o  ~ v , ~  Laul e f r o m  admlnistrdtlve records 
• ,.,iiich c~n ~ive i'!entical i n f o r ( ~ , a t i o n ,  i 
Fin-'~, t h e  []t~.Lhers . . . .  s,~sPect dS. I t I -~_ hardI for 

m..e t o  ~,e l  l e V  ~ t~lat 5he e o O d  ~ t a m n  p r o c l r a m  
Pxhihlte4 a .6of rate o f  qro~t~1 of R. I% 
over this nerin::i. Is it P o s S i b l e  that 

s ( ) , ' e  r e c - ~ l . i  o t o , ~ l e m  l e a d s  t o  b I a %  i l ' ,  t h e  
~.s~lmatest TS it nOSSiO]e that proaJems 
iI~ m~Jtchjn~:- .  "']c~t~.~ from t h e  several ~;~v~s 
rz:~,~se at,  overst~]tement of t i t ~  turnover in 

ti~ broqraa9 f~,S,'m[s to these q,.lestdons 
~re vital, : i f  t r~e  , t a r a  a r e  to he ; ] s e a  i n  
alI,;~ivzi rlr~ Dt'~,. '~rdm5 Of ~llCOmC : u a i n t e n a n c e .  

It: .~OU] a he extr~mel\, useful t o  
a t ln r i~ i7  t t h e  i. [I f o r  r/i.a t . t on  p r e s e n t e o  ,.~i t n 
,~no Lr, er s t a t i s t t  c - -  t i~e ratio of 
Intra-nersonal v~riation ]n t o e  .Income 

so~]rce to rn~ inter~ersn~lal variation. 

91.~ci) a statistic call ue  c o , n p t l t ~ d  for the 

p a r ~ i ~ ) ~ s  4 . 3 r ~  f r o ~  t l ; ~  t h r e e  m o n t l J l y  

re~ort~. 

' i .he CTai~a-Fltro D d o e r  I S  C l e d r l Y  a 
] d r ~ r ] m d r K  t he under S [ . .ai l( ' l i  n~J Oi i ncome 

H l ~ t .  r l ! , ; d t l o ~ l ,  t. ~.,oul. d l i k e  t o  r e i n t e r p r e %  
tnelr c:)nceptuai framework to offer 

;~i~OLhor mKi31anacion ÷or what is (]o~n~ on, 

a.,~a f o l  1o:., t h a t  J n t e r . p r e t t l o n  w i t h  
cor r ' :Hen~ 4 on  t h e  relevance of t h e  
r! L f £ P I ' ~ i ~ C e  the .  v f : l  nd  t>etween t o e  CP~ 
re'./lsio,q e n a  t h e  CP5 rep] icotion. 

if '.,re cnnsi.'ler the DODUI.~tlO[}, the 
,~I verse, thr~e ~imer~sJons enco.,i,pass the 

~rob].em t ! l a t  C-C eluCiddee In tr!~ir paper: 

( i I E h ~  . T q a i i  LV o f  i r~co[ t~e  m e a s ~ ] r ~ a  t o t  
i ri~lVlduals, f2) tile meas,lre,.pnt ol 

cuns~],:~nt~O'~ COSTS for ~/~divi-!ual%, ~n,d [3) 

t , } o  a g - r r , % a  r. I on  o f  / r~r]i. V ~ u l , ld  ] $ t o  f b r m  
-ho,]set~olds. L, .~ r. rne e x v l a i n ,  begal] f 

i l l c o , r , e  i s  tn~ Drn~,erty o f  ~ r ~ r ~ i v i . a u a l . s  ~;ho 

are ho,,n.d t o  var.ious first! tut~ons by 
#xr, zlCit an4 i~p] iclt contracts. Me 

~.aeter ,)o~ thOSe indIvid~lals a r e  orga(~-Jzed 
i~ito ~ousenol.ds, t,~e q,]ality o£ income 

~,'~asU r ~::,~ nt Wll I affec¢ tl~ count o~ 
r e r s n , , s  t~', p o v e r t y  ana t h e  d ~ s c r l p t i v e  
~ t . ~ t l s t : i c s  of (~}come O i ~ t r i ~ , ~ t ! o n .  At  any 
n;~p point i n  t i m e  t h e  number of 

~i l r~ lVl . " ] , . i . ~ lS  Wl;OSe t[~CO..~e S h O ! ] l c ]  he t a l l i e d  
i5 [i t e d ,  a l l  a . t i , a t  [ l o t ,  h e r  ~ i l  i Chan~e eS 
P, ersn~< a:.j~ i n t o  adult Status ~n4 die. 

r ; s c i  ~,a t i n,.~ consu:nptiorl costs for 
i !~r~iVld~j.,3 iS .1 s un  area o f  ~reat aebate 

~,~ t t i ~ i ~  t I , P  ~rofessio~, b u t  t h e r e  i s  

.qLtF, s t  a n t  i ~1 .aHreP;r ,  e n t  t r e a t  w h a t  J ~  
r e - ; u i r ~  ~ i s  t o  e s t o h i i s h  a s e t  n t  
~'~', i Vd I e~CV ~az-arllete[ s t h [  o u c ! h  the 

~ 5 t  i m , t t j  .mr, O f  C O r l S l l h l P l  cJO:liarid e q u a t i o n s  _i n 
a d t i l  it/-baSed , mult]-contl, oc|itv c[ioice 
f l-n,~,e ~nr~. rDe ultficulties t h a t  arise 

fro.:,, t h ~ s  aopIO~Ci~ ~re t h a t  we h a v e  little 
p v i : ~ ' ~ c e  on t h e  ~ c o n o n t l e . ~  of scale that 

mi~V D~ 3ssr)ci. dte~ ~J.t~ consIl,!totlon, 6~nd 

t o p  most o h v l o ~ s  candidate for Such 
9co i ln~h los  i s  l. bE; COIlSUm~)tlOI] Of const]nier 
4t~rihhles ~ il r] I]OUS I I ~ I .  ~!onet~,eless, a s  
,-~u~ / l b.a. u~  r ( !  3 7'., ~ p o i n t s  o,at it Js  
n o s s l u l e  t o  t / e a t  t i l e  p r o b l e m  0£ 
c,.)ns~:~tlor~ cost f u r  t h e  .individual as i £  
t ; ~  h o ! l s ~ 3 o i d  i n  ~ v h i c l t  s / h e  J.S e i : i h e d d e u  
a . / t e r s  t ,-~p. p r i c e  vector for purchdsinq 
~e.~ i re4 corn lln.:~i t~ ca. 

l'he ~rl..]re,qatl on prohiem at an instant 

n t  [ i , . , ~  i s  s i ~ ~ o L v  t o  aRa  the instantanen;~s 

r,~tes • o ~ inco~:e dCCl]h|lll~t.~ on and the 
i ~ t . ~ t a n e o u s  COSt or. c o n s u m p t i o n  a c t r e s s  
t o e  i n . ~ i  v l  . } t la  1 s wr, o e~ect to f o r i i l  d 

h,,j,.]sef~nJ.,~ calc~]l~te t i l e  ratio of the first 
~ ~j rr: t o  the s e c o i i 4  a n d  ~erive a n d  
I rl~ LaF, t 3r~eOd% ~:,t i m~.~t e of the poverty 
r o t e .  ; , b i l e  i t  I s nn r.,Iobl em t o  a q q r e a ,  a t  e 
t r ~ s t a n t . - ~ n e o u s  ~ ~ t e s  o f  r ~ c ~ i t ~ t  o f  i n c o m e  
over tl .e to a e t - ~ v ~  a cu,~u]uti.ve annual 
, : nco . - ,e  ~ x n e r j .  e n c e  for o n e  _i.n~ividual, I t  
i3 conce~t,~al IV not ohv]o~ts ~,hether one 
'~:o,~ l a  '.~.i s ii t n  m e a s ~ r ~  t n n  p o v e r t y  
~x:,e r ieric~ o t  t:I: ~ . i n u l .  v l , ~ ! d  l a s  the 
av~rag~ o f  the j i~stantaneous rates (my- 
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nreteronce) or t h e  ratio o f  the cumulative 

I(~ome to t~e c,~m~la~Ive cost of livin(I 
associated ~th the rseveral) unit(s] ~n 
w~11Ch t[]~ [/1~IVl4U~l may have beer} 

o ; ,he ( - ]de : i  over t[,~ year. 
3 t £ ] 1  looVing ;jr the in4iviaual, one 

s.q 'oul  d rememoer that indl v|d,lals receive 
tra~sf#r.~ From oti~ers who ]ive in ti~e same 

,]i~If.. This h o ] ( i s  true especla]Iv for 

t~,OSe w;iO have ll.o recelpt of cash income 
~ro;~, ol]t~i,le the unit. Tti~]S oqe aspect of 
r iqoro,]s meas~Jr eh;Prit of income at the 
i [idlVl4Llai l e v e l  is the estimation of 
i l i£ r a - h o l l S ~ t ] o i 9  t r a n s f e r s .  T h i s  i s  a 
furmi Gaol e ta~, b u t  MOt,lap a i ~  i 

~e'~onstra~e:j that resu]ts of va]ue could 
come a,]t of an asslqnme~t o£ such 
t ra,~.<to[-s (~ee :1~[qan et a]., 1962). 

;'ther~ v i e w e d  i n  tt;_1S W a y ,  o n ~  c a n  , s e e  
~ r } a t  t ~e val,e o f  4 i s a c ~ g r e q a ( i n , ' ]  
h<),~soh~145 to I naivl 4ua.ls I s q r e a t e r  
c l a r i ,  t y  i n  t i t e  . a ~ ( j r e q a t  t .on of i n c o m e  
exeeri~nce over time, a c] ear 
,~n~erst-a~_~i[~ of t[~e costs of consumption 

a s s , a c l a t ~  i wl t h  ti~e u n i t s  to wn.fch t h e  
i l ialV14Ual rel ~tes an<~ an  understa[i~ing 
~t,at the z e r o  C=~St~ ,recoints o~ some a j u l t s  
h e a r  ;~n re~tlun to thai( weli-oeing 
! ~c; i4e oF house!}nJ.d ~l l '~ i t%.  

:../'he al tornative that C-c Present us 
~'z t i~  t s  an a [ t e r n a t ! v e  of 4 e a i ] n q  o n l y  
' : ' l t ) l  , ~ , o , } s e h o l o  L l n l t s .  TI ; i .S r e , q u i r e s  ai~ 
, ] ~ r ~ e r s t ~ n j i n ~  o f  t h e  come]e× c l ~ a n n e s  ~.n 
~o,:Is~,~o ['] or~ai~IzaLion over time, ill 
a ( i ~ i t  l o r ] a  to b l  r t h s  a.,~'] d e a t h s  o f  
in,~ividdalS; i l l  ~]so er~ta~Is a he.e4 t o t  
a[~ ~ a r h i t .  r a r v  . . ~ s s t g n ~ n e n t  o f  c o ( ~ t i n u ! _ t y  t o  
} ~ o l ] s e t , o i , ~  i ] n i t s  that , m m ~  nroj~Idice t h e  
t / , ' - e  ot StdtistlC that IS g~nerated. The  
.~,q , tdn t a :] .~ of t(~e n o u s e h o ] u  ~pnrodch i s  
t : .~a t  l n t r , ~ - i l o u s e h o l  (i t r a n s f e r s  n e e 4  n o t  be 
o S t I mat e ~] . 

bastiV, One shOllld r)oI~t otlt tilat Jrl 
n,J4ition to t h ~  p n p t ]  l a  L.t on measured}ant 
r : : r o o l  ems any aCtUallZatlo~ Of a 

~ e a s , } r e : n ~ n t  p ~ o . ~ r a r ,  wil 1 impose a d e s i c l r ,  
~ffect on tn.~ s t d t i s t l ,  c..s g e n e r a t e d .  Tn 

t,~ case o f  iSD D this d~sign effect ties 

1~0 prIF, tipal ndrLS: (I) non-lntervlew of 

s a m p l e ~ !  i n d t v l u ~ ] a l S  (over t f m e j  and ( 2 ]  
.£dm@.le oi-~S associated wfth a failure t o  
f o l  low the sample !rldivi4uals over tl me. 

T~-~,nll. c a t i  o n s  for t h e  C-C A p p r o a c h  

~%s C-C ooserv~ (p.b) the a{nount of 
ii~come it}at is misseca i n  CPS beCal]se of d 
fail,]r~ t o  report Ir~come experience of 

deceaseu persons is small. Most l|Kety it 
~s even less tha~ they s,~g~est since a 
large ~ a r t  o f  asset-related I n c o m e  
transfers to ot~,er indlvid~]als; and will 
he reDorte~ (correctly) by t h e m  for part 

oL the Fear. Tr}ere is a potential for 

full reportin9 usin~ taxable income 
re~orts, if the CpS were to ask questions 

aUOUt person who d l e 4  during t h e  yedr. 

[ t  I s  i n t e r e s t i n g  t o  , } o r e  t h a t  t h e  
n.i.~..q procedure t o t  recohstruct~nq consumer 

, ] ~ , i t s  as t h e y  - x . f s t e 4  d , . ] r l ~ l ~  t h e  ~ ,ear  
n r n { ] , ~ C e d  a l ~ r g ~ r  9 1 f r e r e l ~ c e  I n ~ e a n  
c(.)n s,.]~,.or t ] n l  t I [~co~e  ~- i~a~ t o e  a t : f a c t  

1 97'.-9 ! 950  
~ p s  r e ~ l .  i C a t i o q  ( 5  r i l e S . )  ( a n n , . ] a l )  

ear}  ~ 1 q 1 1 9  ~ ] 8 9 6  
3 2 6 7 ~  

P,.-':~ r e v i . s i o , - i  
': u;nL) .o r ( O u O ' . ~  ] 
~-C (2 "3 r l 

Ru ,.9 b9 ~I ~ 3 q  
9IR~Q9 ~ 423'7 

T E 1£ h~i r  { tO  JI],_iqe w i ~ e t h e r  t h e  1 a r g e r  
a i s c r e n a n c v  h e t , v e e n  t h ~  Ri~S a o i u s t m e q t  a n d  
C~": meah ~ n c o m e  h a s  t o  uo w l t l ~  t h e  l o n g e r  
r)er io(J f o r  ~hic i~ n l ,g  t r  iec~ t o  o u t a J  n 
!~o,{s~,}nl4 y e a r s  o t  e x p e r i e n c e ,  o r  ~f. t h  a 
, ~ i f L e r e n c e  t.,~ the co~Jstruction o£ 
ho~.~sel,~ [ d  ~]a~. LS b e t w e e n  ~ i j ~  ! 950 " s  Gnu t h e  
r) re. s e n t .  t h i . ~  C ~ [ ' t  d i ~ ] . y  h e a r s  t,~ r t n e t  
#^oinrati on. 

u n o k i n 4  at T,.~bie 1 a n 4  t/}e c~teqorles 
1 . [ .~ced ()n page 27, o n e  can see that qrouos 

( b ]  a i , 4  ( u )  , the t o p  two rOWS, are s , ] . ~ p l e  
, ' : ]e.</qn e t ~ e c L ~ .  ~ m o r e  r ~ d l i s t t ,  c p i c t u r e  
n [  t -~e i m p a c t  o f  t h e  r 'FS ,r, e d s u r e m e n  ~ 
~ r n c ~ d , ~ r ~  o~-~ t h e  iev~i ,:~nd d i s t r l ,  b ~ t ~ . o n  o f  
i ~c<)me co~] t.~ r.)e ohtalne4 bV ~ ~,,nut. in,~ 
~ d ~ l l . y  c O , p o S t  L i o n  c ~ i a n q e s  t o  t h o ~ e  unj .  t s  
a~~:]~ t , ~ c o r . . ) o r a t [ n a  tt~e~,, i n t o  t l ~e  r e { . " ~ a l n z n 9  
c~te:t,:)rios. U~e ,~toht u n - : i e r t a k e  t o  o b t a i n  
so,,~e ~[)r~ er  S t a q.-] i ~.q Of the effect of 
~o!.iOwi(Irl {iiovors mV retahulatin9 i'ab]e ! 

;~rl~ Cl~s~IfyII1q all house~oldS WhO ~ovP:j 
i~,t'o qroun b t-) S{~ow what blasso3 ore 
!.uP, l .~eR by t h e  i I n u . ~ e h o l  d ~ a m p l  ln , . i  
r)rincinie n[ CF';;. lhat ~S, Since C[:'% .does 
n o t  f o l  to~. a~v InjivJ<~udls, t i } e v  w o u l u  
a p t ) e a r  aS attrition fro~,~ one ~avP t o  the 
~ e x t ,  a n 4  i n c o m e  ~ a t a  a r ~  c o r r e s o o n d i n g l y  
h 1.~ s .£ e,4. 

C -C  al so s~oul a have renorted on the 
~'o1 e t ! ) a t  t ) r o ~ y  r e s c ,  o n d e n t s  p ] . aV  ! r:, ~ h e s e  
statistics, it IS l i k e l y  t:~at hot]sei]o]ds 
~.~ l iCh  smil t I , i t .o  t,vo samp] e i  h o l i s e n o l d s  
-.qre r ~ p r e q t e d  t:y r,~o r e i [ ; f o r m a n t s  t h a n  
hO~]S~ilOl. .4 . v h i c i j  rio n o t .  6 t  n e e  ~e k n o w  
t i ~ a n  ~)ro×i r ~ P n r t s  o f  i n c o m e  a r e  . h l a s s e r ~ ,  
o h e  ~ o q l ]  ~ x r ~ e c t  a,.'~ ~ n c r e a s e  a q q r e , q a t  e 
rer:ort of Income associated wttl, .family 
s p l  it tfnn, cat,use 0£ a re,ll}ct ton i n  
respn,lse e r r n r .  ! , n l s  S 0t.I r~ 'e  Of  C ~'I ~ (l.cle 
St}cO I.'~ he i s o l a t e d  f r o m  t l~e  c h a n g e  .to 
i n c o , , e  associated witi~ t o e  Conceptual 

~trdct,]r~ ov ~'hicI~ CPS aq~re~ates income 
exper i ~,ice. 

K p f ~ r e r } c e s  

I-!. v .  T,~mal. e .  l q b q .  ~ICTi-{:)i)[]i,F]GV FIr l'Ht; 

~UPVF~ (][,' ~,3~IS~IN~R r ]XHFNDi ' . rURi£~ T(-~ 1 9 5 f ) .  
f e h i 1 4 ~ e l o h i a ,  ~,A: llnl. v ~ r s t t y  o f  t 'A) 
,!. - ~ , o r q a n ,  M. David, ,~. C o h e n ,  an.a H. 
Prazer. 1 :961 .  I~JCOmE AND WEf,FA.NE T,~ 1 f i e  
!t~['[ 'FO ST&T~£  (,le,~ Y o r k :  ~-~cgra~-ttJ. i l )  
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